¥ LANDBANK

BID BULLETIN NO. 2
For LBP-HOBAC-ITB-GS-20170809-01

PROJECT H Armored Vehicle Services for LANDBANK Branches and
Extension Offices

IMPLEMENTOR H Procurement Department

DATE : October 26, 2017

This Bid Bulletin is issued to modify, amend or clarify items in the Bid Documents.
This shall form an integral part of the Bid Documents.

The modifications, amendments or clarifications are as follows:

- The Terms of Reference, Bid Data Sheet, Section VIl (Specifications) and
Checklist of the Bidding Documents have been revised. Please see attached

revised Terms of Reference and pages 65, 102 & 122 of the Bidding
Documents.

The deadline of submission and the schedule of opening of eligibility/technical
and financial documents/proposals for the above project is re-scheduled to
November 2, 2017, 11:00 A.M. at the Procurement Department, 25th Floor,

LANDBANK Plaza Building, 1598 M. H. Del Pilar corner Dr. Quintos Streets,
Malate, Manila.

Assistant VicePresident

Head, Procurement Department and
HOBAC Secretariat

Land Bank of the Philippines

LANDBANK Plaza, 1598 M.H. Del Pilar carner Or. J. Quintos Sts.. Malate. Manila, Philippines 1004
T (B632) 522-0000 551-2200 450-7001 W www.tandbank.com



LBP-HOBAC-ITB-GS-20170809-01
Revised 10-26-17

Region 11 Buffer 2 _ . _
AVs
Total 1" 1 - 3

12 Region 12

Kabacan - - - 1
Kidapawan 1 - - -
General Santos 1 - - 2
Cotabato City 2 - - -
Koronadal 2 - - 1
Lebak - 1 - -
Region 12 Buffer 2 _ _ .
AVs

Total 8 1 - 4

Bidders can bid in all lots but can win only a maximum of five
(5) lots. The corresponding payment for the bidding
documents made by the said bidder/s for the remaining lots
shall be returned and processed upon submission of the
original Official Receipt (OR). Bidders with existing
contract(s) with LANDBANK shall be allowed to win only a
maximum of five (5) lots including the existing contract(s).

28.3(b) Bid modification is not allowed.

28.4 No further instructions.

29.2(a) Certified true copy of Value Added Tax (VAT) or Percentage Tax
(PT) Returns for the last two (2) quarters filed through the BIR
Electronic Filing and Payments System (EFPS). Only tax returns filed
and taxes paid through the BIR EFPS shall be accepted.

29.2(c) No further instructions.

32.4(F) No further instructions.
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LBP-HOBAC-ITB-GS-20170809-01
Revised 10-26-17

Doors :

- Three (3) which are located at the
driver's side, lead escort guard’'s
side and at the rear cargo area.

Vault :

=  With dual combination and chute,
can accommodate at least six (6)
fully-loaded 14” x 14” x 24” duffle
bags.

Engine :

= |SUZU 2500 or its equivalent.

= Shall not be more than five (5)
years old or shall have been
overhauled within five (5) years
inclusive of the termm of the
contract.

Armor .

- Resistant to high power multiple
impact rifle shots of 5.56mm rifle,
7.62mm rifle and cal.30. rifle.

- Cushioned interior.

=  With handle bar placed inside the
armored car rear door jamb.

= Dual-type air-condition.

Per attached Revised Terms of
Reference (Annexes A-1 to A-11).

The document below shall be submitted
inside the eligibility/technical envelope:

= Certificate of Registration from the
Land Transportation Office for the
engine or a certification as proof of
engine overhaul.

Conforme:

Name of Bidder

Signature over Printed Name of
Authorized Representative

Position
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LBP-HOBAC-ITB-GS-20170809-01
Revised 10-26-17

(sample form - Form No. 3). This form may no longer be
submitted if bidder has no on-going contracts.

3.d Statement of the prospective bidder identifying its single largest

completed contract similar to the contract to be bid, equivalent to
at least fifty percent (50%) of the ABC supported with
contract/purchase order, end-user’'s acceptance or official
receipt(s) issued for the contract, within the relevant period as
provided in the Bidding Documents. The statement shall include
all information required in the PBDs prescribed by the GPPB.
(sample form - Form No. 4).

3.e The prospective bidder’s audited financial statements, showing,

3.f

among others, the prospective bidder's total and current assets
and liabilities, stamped “received” by the BIR or its duly accredited
and authorized institutions, for the preceding calendar year which
should not be earlier than two (2) years from the date of bid
submission.

The prospective bidder's computation for its Net Financial
Contracting Capacity (sample form - Form No. 5).

3.g Valid joint venture agreement (JVA), in case the joint venture is

Bid
Cla

already in existence. In the absence of a JVA, duly notarized
statements from all the potential joint venture partners stating that
they will enter into and abide by the provisions of the JVA in the
instance that the bid is successful shall be included in the bid.
Failure to enter into a joint venture in the event of a contract award
shall be ground for the forfeiture of the bid security. Each partner of
the joint venture shall submit the legal eligibility documents. The
submission of technical and financial eligibility documents by any
of the joint venture partners constitutes compliance.

security in the prescribed form, amount and validity period (ITB
use 18.1 of the Bid Data Sheet);

Schedule VI - Schedule of Requirements with signature of bidder’'s
authorized representative.

Revised Section VIl - Specifications with response on compliance
and signature of bidder’s authorized representative.

Post-Qualification Documents — (Non-submission of the following
documents during the bidding date shall not be a ground for the
disqualification of the bidder).

7.a. Business Tax Returns per Revenue Regulations 3-2005 (BIR
No. 2550 Q) VAT or Percentage Tax Returns for the last two
(2) quarters filed thru EFPS; and
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CLASS D
TERMS OF REFERENCE

TWO (2) YEAR CONTRACT FOR LEASED ARMORED VEHICLE SERVICES
OF LAND BANK OF THE PHILIPPINES /QV

A. VEHICLE, CREW AND EQUIPMENT

1. The SUPPLIER shall provide the PROCURING ENTITY with fully secured armored
vehicles duly provided with competent and duly licensed professional drivers and security
personnel for the exclusive use of the PROCURING ENTITY within the agreed Region of
service. The armored vehicles and their personnel equipment shall be continuously available
to service the armored vehicle requirements of the PROCURING ENTITY in accordance
with the schedule, routes and specifications stated in the Invitation to Apply for Eligibility
and To Bid and its attachments. The schedules and routes are subject to change by the
PROCURING ENTITY as may be required by its operational needs.

2. The engine of the armored vehicle unit/s to be supplied by the SUPPLIER shall not be
more than five (5) years old or shall have been overhauled within five (5) years inclusive of
the term of the contract. The SUPPLIER shall submit a Certificate of Registration from the
Land Transportation Office (LTO) for the engine or a Certification as proof of engine
overhaul. The body must be resistant to multiple impact rifle shots of 5.56 mm rifle, 7.62
mm rifle and Cal. 30 rifle and shall be equipped with the following:

[

Vault which can accommodate at least six (6) fully loaded 14"x14"%24” duffle
bags;

Chute, unless otherwise specified;

Cushioned armored car interior;

Handle bar which shall be placed inside the armored car rear door jamb;

Dual type air-con;

. First-aid kit and basic mechanical tools;

Captain’s Chair with seat belt (for the teller); and,

Fire extinguisher.

NNNNNNN N
@Nansb

3. The armored vehicle units to be supplied by the SUPPLIER shall be provided with a
complement of qualified, highly efficient, well-disciplined and duly licensed security
personnel as follows:

3.1. 4-wheeler-Three-Crew: one (1) driver escort guard, one (1) team leader escort
guard and one (1) escort guard;

3.2. 6-Wheeler Three-Crew: one (1) driver escort guard, one (1) team leader escort
guard and one (1) escort guards;

3.3. 6-Wheeler-Four-Crew: one (1) driver escort guard, one (1) team leader escort

guard and two (2) escort guards.

The driver/escort guards shall at all times protect and safeguard the PROCURING
ENTITY's personnel, assets, cash and valuables (the “"CARGO”) that will be or are being
loaded to, transported in or unloaded from the armored vehicles.

4. In case of absence of armored vehicle crew member/s, the SUPPLIER shall provide
immediate replacement of equally qualified crew member/s based on the operational need/s

of the PROCURING ENTITY.

5. The SUPPLIER shall have at least one (1) unit reserve armored vehicle per Region to
immediately address urgent operational requirements of the PROCURING ENTITY.

rPage 1 of 11
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CLASS D

6. The SUPPLIER shall provide armored vehicle units within thirty (30) days after receipt of a
notice in the event that the PROCURING ENTITY necessitates deployment of additional
armored vehicle units in the area/region being served. The rate shall be the same as the bid
rate.

7. The SUPPLIER shall have at least one (1) Supervisor or Coordinator per Region of the
PROCURING ENTITY to immediately address all concerns of the PROCURING ENTITY
pertaining to the performance of its armored services. Escort guards may be assigned
/designated by the SUPPLIER as Supervisor/Coordinator per Area/Region of the
PROCURING ENTITY.

8. The SUPPLIER shall comply with the PROCURING ENTITY’s Environmental Management
System (EMS) policy. Smoke belching vehicles shall not be allowed entry to the
PROCURING ENTITY’s premises and shall immediately be replaced by the SUPPLIER.
However, if the use of the smoke belching armored vehicle becomes inevitable due to
operational requirements and security concerns, a penalty of 100% of the hourly excess
usage rate for every hour of non-compliance, reckoned from the time of arrival in the
PROCURING ENTITY premises, shall be collected. A fraction of an hour of non-
compliance shall be considered as one hour.

9. The SUPPLIER, upon deployment, may initially provide the PROCURING ENTITY with a
copy of the Land Transportation Office (LTO) registration of the armored vehicles as proof
that the vehicles passed the smoke emission testing. Within one month after deployment
and/or after renewal of the registration, a copy of the result of smoke emission test issued
by an LTO-accredited smoke emission testing center shall be submitted.

10. The armored vehicle and crew shall arrive at the designated Branch/Unit on time.

Otherwise, a penalty based on the excess usage rate shall be deducted from the payment of
the monthly contract price.

11. The armored vehicle shall render regular service for eight (8) hours a day & five (5) days a
week, except holidays.

11.1. Of the armored vehicles deployed at UN Avenue and Baclaran Cash Centers, two
(2) units for each said Cash Centers shall render service for eight (8) hours a
day, six (6) days a week regularly, except holidays.

11.2. Services beyond regular hours may also be required and shall be paid based on
the excess usage rate.

12. To ensure continuity and efficiency of the service, any malfunctioning armored vehicle must
be immediately replaced by the SUPPLIER with another armored vehicle. Response time in
case of breakdown is within thirty (30) minutes for vehicles servicing NCR and within a
reasonable period of time (to be agreed upon by the SUPPLIER and the PROCURING
ENTITY) if in the provinces/other cities and municipalities.

13. Penalty in case of delayed response shall be 150% of the hourly excess usage rate for every
hour of delay. A fraction of an hour delay less than 30 minutes shall be considered as one-

half hour while a fraction of an hour delay more than 30 minutes shall be considered as one
hour.
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CLASS D

14. The PROCURING ENTITY may require the addition (for 4-wheeler and 6-wheeler} or
reduction (for 6-wheeler only) of crew member/s per armored vehicle unit subject to its
prior notice to the SUPPLIER not later than twenty four (24) hours before the change is to
be implemented. The existing Regional PADPAQO rate at five (5) days’ work/week rate shall
be used in case of addition or reduction on the number of crew members. The PADPAQO rate
component for “Amount Directly to Guard”, "Amount to Government in favor of the Guards”,
and the applicable Administrative Overhead rate shall be applied.

15. The escort guard/driver and escort guard provided by the SUPPLIER shall have passed the
screening and interview by the PROCURING ENTITY with the following qualifications at
the initial posting:

15.1. At least high school graduate;

15.2. Physically and mentally fit;

15.3. Must be a licensed security guard;

15.4. With Professional Driver’s License [Restriction #3] (for driver/escort guard);

15.5. At least 21 years old but not more than 50 years old upon assignment;

15.6. At least 5’'5” in height;

15.7. Weight within normal range as indicated in the Body Mass Index (BMI);

15.8. Not related to any PROCURING ENTITY employee up to the 3™ degree of
affinity or consanguinity;

15.9. Had undergone training on escorting and proficiency firing;

15.10. With Personal History Statement (PHS) in hard copy; whole body in compiete
security guard uniform and family pictures; and, local & national clearances in
hard and scanned copy;

15.11. Had undergone Background Investigation by the SUPPLIER;

15.12. Of good moral character and pleasing personality;

15.13. With security guard or police/military experience;

15.14. The Escort Guard Team Leader should have at least 1 year experience In
armored vehicle escorting; and,

15.15. Passed the Comprehensive Bank and Armored Security Training Course
(CBASTRAC) conducted by the Bank Security Management Association, Inc.
(BSMA). In case of insufficient BSMA trained security guards, the SUPPLIER
may post escort guards/drivers without BSMA training provided that the Escort
Team Leader of each armored vehicle unit should be BSMA trained who shall
ensure that the escort guards without BSMA training are coached while awaiting
training. Provided further that posted escort guards/drivers without BSMA
training shall attend the training within 90-days from the date of actual posting
and subsequently submit to the PROCURING ENTITY the corresponding
training certificates thereafter.

16. Armored vehicle crew members to be detailed/assigned to the PROCURING ENTITY in
view of a new contract, shall be screened at the Head Office of the PROCURING ENTITY
prior to deployment. However, the screening of the armored vehicle crew for deployment
outside the National Capital Region (NCR) may be conducted at venues other than the
PROCURING ENTITY’s Head Office (Annex “A”) and on a weekend upon a written
request from the SUPPLIER. In such case, all relevant and actual expenses of the
PROCURING ENTITY personnel, e.g., fares and accommaodations shall be on the account
of the PROCURING ENTITY. However, In cases that the screening cannot be completed
due to factors attributed to the SUPPLIER, such as inadequate number of guards for
screening, subsequent interviews may be requested either at the PROCURING ENTITY's
Head Office or in other venues as determined by the SUPPLIER, in which case all relevant

and actual expenses of PROCURING ENTITY personnel shall then be on the account of
the SUPPLIER.
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CLASS D

17. At least seven (7) working days before the assumption of the contract, the SUPPLIER sﬁall
provide the PROCURING ENTITY with the following: a) list of escort guard drivers and
escort guards and the corresponding Field Unit where they will be assigned; b) firearms
deployment complete with the corresponding documents, i. e., licenses of the firearms
issued to the SUPPLIER; and, c¢) the appropriate and corresponding documentary
requirements/clearances, i.e., identification cards, NBI/PNP clearances, medical certificate,
drug test results, and neuro-psychiatric clearance attesting to the guards’ physical/mental
fitness.

18. The SUPPLIER, at its own expense, shall provide the escort guards the following:

18.1. Uniforms which are distinct from that of other premises security guards;
18.2. Identification cards;
18.3. Duly licensed firearms issued in the name of the SUPPLIER and sufficient
ammunitions, as follows:
18.3.1. For Driver/Escort Guard: .38 cal. rev. with 12 rounds of ammunitions or
9mm pistol with 21 rounds of ammunitions in three (3) magazines;
18.3.2. For Team Leader/Escort Guard: M-16 Rifle with 90 rounds of
ammunition in 3 magazines. AK47 rifle is acceptable for as long as the
bullet is 5.56 mm.

NOTE: In view of Proclamation No. 216 declaring martial law in Mindanao and
PNP-Civil Security Group’s (PNP-CSG) memorandum instructing all security
agencies to turn over their high-powered firearms to the PNP-Supervisory Office
for Security and Investigation Agencies (PNP-SOSIA) for safekeeping, the
PROCURING ENTITY, for the meantime that M-16 riles are restricted, allows
the temporary deployment of one (1) shotgun (Squires Bingham/Mosberg or
other make acceptable to the PROCURING ENTITY) with twenty four (24)
cartridges of ammunitions for each team leader and escort guards. The above
Item No. 18.3.2 shall immediately take effect and be implemented by the
SUPPLIER once the said Presidential Proclamation and PNP directive are lifted.

18.4. Level III-A Armor Vest with at least Level III 10”7 x 12” plate (for Team
Leader/Escort Guards);

18.5. Steel Helmet (for Team Leader/Escort Guards); and,

18.6. Other devices and equipment as may be demanded by the PROCURING
ENTITY for the efficient and effective safeguarding of the PROCURING
ENTITY's properties.

19. The SUPPLIER expressly agrees to pay to the PROCURING ENTITY a fine in the amount
of P500.00 per day for every firearm issued to Escort Guard/s found not in accordance with
the agreed specifications and description or for every Escort Guard found with defective or
without firearm, or for every escort guard found without magazines for ammo, and/or
P100.00 per day for every bullet found less than the number provided for above. The
charges shall commence on the day that the lacking ammunition/defective firearm is
discovered by the PROCURING ENTITY and shall end only after the lack/defect is
rectified, and duly acknowledged by the PROCURING ENTITY. The penalties shall be
collected by the Field Unit where the guard is assigned against the billing of the SUPPLIER
for the succeeding month after the discovery of the defect/s.

20. The SUPPLIER shall conduct annual firearms proficiency training for the escort guards
assigned at the PROCURING ENTITY using the SUPPLIER issued firearms. The
SUPPLIER shall then submit the results of the training as well as the certificates issued by
the training entity as proof of completion from the training to form part of the validation
process conducted by the PROCURING ENTITY.
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CLASS D

21. Escort Guards shall be in their distinctive uniform at all times while in the performan of
duty. If any service or phase of service by the SUPPLIER is not performed to the
satisfaction of the PROCURING ENTITY, the SUPPLIER shall immediately institute
measures upon receipt of notice to address the deficiency or any other problem including,
but not limited to, change of equipment and/or personnel.

22. There shall be no employer-employee relationship between the PROCURING ENTITY and
the escort guards whom the SUPPLIER may assign to perform the services subject of the
Agreement. The SUPPLIER hereby acknowledges that no authority has been conferred
upon it by the PROCURING ENTITY to hire any person on behalf of the PROCURING
ENTITY and that the personnel assigned by the SUPPLIER as complement of the armored
vehicles are not employees of the PROCURING ENTITY and not in any way or manner
connected with or related to the PROCURING ENTITY. It is expressly understood and
agreed that the personnel assigned by the SUPPLIER as complement of the armored
vehicles are and shall remain the employees of the SUPPLIER. Accordingly, control and
supervision over these personnel shall be exercised by the SUPPLIER, although the
PROCURING ENTITY shall have the right to report and protest to the SUPPLIER,
through the latter’s designated supervisor, any untoward act, negligence, misconduct,
malfeasance of any of its personnel. However, the SUPPLIER alone shall have the right to
impose any disciplinary action over the erring personnel.

23. The PROCURING ENTITY may, at its own discretion, and for whatever reason/s, demand
the replacement of any crew member/s posted at the PROCURING ENTITY’s leased
armored vehicle/s, in which case, the SUPPLIER shall, upon notice by the PROCURING
ENTITY, cause replacement within 24 hours of the crew member/s concerned.

24. Each crew member of the deployed leased armored vehicle shall be entitled to a one (1)
hour meal break that should be flexible/adaptable to the PROCURING ENTITY’s day-to-
day transactions.

25. Fuel and lubricants, repair and maintenance of the vehicle, including replacement of parts,
shall be for the account of the SUPPLIER.

26. Security passes from clients shall be for the account of the SUPPLIER.

B. SECURITY MATTERS

1. The SUPPLIER, through its designated representative or supervisor, shall coordinate with
the PROCURING ENTITY’s Physical Security Office to ensure effective coordination and
implementation of all security measures adopted by the PROCURING ENTITY.
Representatives of the Physical Security Office and the SUPPLIER shall have regular
monthly meetings (or as the need arises) to discuss problems and recommendations to
further improve the armored vehicle services. The monthly meeting shall be held every last
Thursday of the month (or as the need arises) and at a time that shall be agreed upon by
both parties. Both the PROCURING ENTITY and the SUPPLIER shall establish and
maintain effective liaising with the nearest police station/sub-station or precinct to ensure
positive police response at all times.

The PROCURING ENTITY, in coordination with the SUPPLIER’s designated
representative or supervisor, shall determine the day-to-day trips or itineraries to be
undertaken by the armored vehicles and their personnel complement.

2. The SUPPLIER, subject to the approval of the PROCURING ENTITY, shall implement
reshuffling/rotation of crew to areas of the same wage rate at least once a year.
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CLASS D

C. WARRANTIES AND UNDERTAKINGS OF THE SUPPLIER ﬂ

1. The SUPPLIER shall warrant that, during the term of the Agreement, the armored vehicles
assigned to the PROCURING ENTITY are owned or leased by the SUPPLIER, in good
running condition, free from any mechanical defect, and equipped with the necessary tools
and equipment for use during repairs in case of breakdowns and emergencies.

2. The SUPPLIER shall undertake to check and ensure servicing of all armored vehicles
assigned to the PROCURING ENTITY every weekend.

3. The SUPPLIER shall warrant that the crew members of the armored vehicles possess all
the qualifications necessary for them to render efficient and effective services required
under the terms of the Agreement.

4. Moreover, the SUPPLIER shall warrant and undertake that:

4.1. It is an independent SUPPLIER and as such, it has its own substantial capital,
tools, equipment and facilities and shall secure all the licenses to carry out its
obligations under the Agreement and it shall maintain its status as an
independent service contractor. The SUPPLIER shall, from time to time and/or
upon request by the PROCURING ENTITY, furnish the latter with all the
necessary documents and proofs evidencing the continuance of its status as an
independent service contractor.

4.2, The SUPPLIER, as employer of the crew assigned to the PROCURING
ENTITY, is solely and exclusively liable to pay for their salaries and wages and
all other benefits mandated under existing labor laws, rules and regulations
including but not limited to payment of Social Security System (SSS), Philippine
Health Insurance Corporation (Philhealth), Pag-ibig, Employees Compensation
Premium, 13™ month pay, vacation leave, service incentive leave and the like.
The SUPPLIER shall undertake and represent that the escort guards/personnel
shall be paid not lower than the minimum wage and other benefits under the
Labor Code and other pertinent laws. The SUPPLIER shall comply with Social
Security, Employees Compensation, Phithealth and Home Development Mutual
Fund laws on employees’ coverage or membership, as well as the laws on the
granting of retirement benefits.

4.3. Remittances for SSS, Philhealth and Pag-Ibig shall be coursed through any LBP
Branch. The SUPPLIER shall warrant that it shall furnish each of their crew
assigned at the PROCURING ENTITY pay slips of their monthly earnings and
deductions; and,

4.4. The SUPPLIER shall hold the PROCURING ENTITY free and harmless and
shall indemnify the PROCURING ENTITY for any liability, cause of action or
claims which may be filed by any of the SUPPLIER’s crew arising from non-
payment or underpayment of their wages, salaries, benefits or any violation of
the Labor Code and other applicable laws which are now in effect or which may
hereafter be enacted.

5. The SUPPLIER shall provide the armored vehicle and escort services requirements of the
PROCURING ENTITY continuously during the term of the Agreement, in accordance with
the recognized standards of the PROCURING ENTITY. Failure of the SUPPLIER to
comply with such standards as well as a breach by the SUPPLIER of any of the terms of
this Agreement shall be grounds for the PROCURING ENTITY to terminate the Agreement
upon a five (5) day written notice to the SUPPLIER. Corollary thereto, the SUPPLIER shall
warrant that the PROCURING ENTITY shall be rendered free from any concerted activity
during the term of the Agreement as it is the essence of the Agreement that the
performance of the services contracted for shall not be disturbed. In the event of a strike
called by the security personnel of the SUPPLIER, it shall be the principal and primary
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responsibility of the SUPPLIER to provide the PROCURING ENTITY with adequate
security force and armored vehicle from other sources and/or subsidiaries of the SUPPLIER
and appropriately cleared with the PROCURING ENTITY.

D. EXTENT OF LIABILITIES

1. The SUPPLIER shall be solely, exclusively, directly and immediately responsible and liable
for any death, injury, damage or loss caused to any person or property in case of accident
or mishap or negligence or willful act involving the SUPPLIER’s crew or vehicle and shall
hold the PROCURING ENTITY free and harmless from any and all such claims or
liabilities.

2. The responsibility and liability of the SUPPLIER on the Cargo shall commence once the
Cargo for a particular trip is already being taken out of the PROCURING ENTITY premises
and shall continue up to loading in the armored car, while in transit and until the Cargo has
been unloaded and received by the PROCURING ENTITY’s representative/s, or by the
representative of the entity, to whom the Cargo is intended to be delivered.

2. In case of loss of the Cargo or any portion thereof due to robbery or hold-up and without
participation of the SUPPLIER’s employees, the PROCURING ENTITY’s Bankers Blanket
Bond (BBB) will be used to recover the loss. The SUPPLIER should cover the
PROCURING ENTITY's deductibility from the said BBB, up to P20 Million subject to
renegotiation when warranted.

4. The SUPPLIER shall have the following options for the deductibility:
4.1. Include this as rider in the surety bond and increase coverage to P20 Million;
4.2. . Secure another surety bond to cover this requirement; and,
4.3. Post equivalent interest-bearing cash bond with LBP.

5. However, should any robbery or hold-up be committed or participated in by any
employee of the SUPPLIER, the SUPPLIER shall be fully liable to the PROCURING
ENTITY and its client, if applicable, for the loss.

6. The SUPPLIER shall also be exclusively and directly responsible to the PROCURING
ENTITY and its officers, employees, visitors and agents and clients the properties of all
said persons, where such damages have been caused by, or are attributed to any criminal
act, misconduct, malfeasance or negligence on the part of the SUPPLIER or any of its
personnel assigned to the PROCURING ENTITY. It is understood that the SUPPLIER is
liable regardiess of whether or not third parties are in connivance or collusion with the
security guard assigned by the SUPPLIER, it being understood that the SUPPLIER shall
not be liable by reason of a rorce majeure or fortuitous event.

7. In any event, the SUPPLIER shall make available, the Escort Guard/s concerned as
possible witness/es to a case or investigation undertaken by the PROCURING ENTITY. In
case of failure of the SUPPLIER to present the Escort Guard/s as witness/es on a
scheduled hearing, the PROCURING ENTITY shall have recourse against the
SUPPLIER’s Performance Security and receivables of the whole amount involved on a
particular case subject of the investigation.
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CLASS %
E. INSURANCE AND SECURITY BOND

1. As security for the prompt payment by the SUPPLIER, the SUPPLIER'’s fidelity insurance
in the form of Surety Bond with coverage of not less than TWENTY MILLION PESOS
(P20,000,000.00) will cover for any loss or damage suffered by LBP due to or arising from
the dishonesty or infidelity or criminal act of any employee of the SUPPLIER. The
SUPPLIER shall secure a Surety Bond, from a reputable insurance company, through
Landbank Insurance Brokerage, Inc. (LIBI), to be assigned to the PROCURING ENTITY.
After the SUPPLIER has claimed from the Surety Bond, it shall reinsure itself by paying the
corresponding premium to restore the amount of the Surety Bond coverage to the minimum
required amount. Claims against the guarantee shall not constitute as a limitation of the
liability of the SUPPLIER to the PROCURING ENTITY as the SUPPLIER shall fully pay
the PROCURING ENTITY all its losses or damages caused by the dishonesty or infidelity
or criminal act of any employee of the SUPPLIER. The SUPPLIER shall avail of the
options for the deductibility as stated in Paragraph D.3 of this Agreement.

2. The SUPPLIER shall secure annual Comprehensive Insurance of the armored vehicle plus
FIFTY THOUSAND PESOS (P50,000.00) accident insurance for each crew which shall be for
the account of the SUPPLIER including liabilities for vehicular accidents that may happen
while in operation. It shall also secure Third-Party Liability (TPL), Voluntary Third-Party
Liability (VTPL), own and other damage to property insurance. The SUPPLIER shall also

be held liable for the hospitalization due to injuries suffered by authorized PROCURING
ENTITY personnel and escort guards.

3. All insurance coverage and Bond to be provided by the SUPPLIER pursuant to the
Agreement shall commence upon the effectivity of the Agreement and will remain valid and
enforceable throughout its duration. The SUPPLIER shall undertake to renew or cause the
renewal of the Insurance coverage and the Bond as often as necessary and all
documents/evidences of the renewals shall be submitted to the PROCURING ENTITY at
least thirty (30) days prior to the expiration thereof. The SUPPLIER shall undertake to
provide the required Insurance coverage and Bond which will allow the PROCURING
ENTITY to claim thereunder.

F. LIMITATIONS ON THE USE OF ARMORED VEHICLES

The armored vehicles shall be used exclusively by the PROCURING ENTITY for carrying
PROCURING ENTITY's assets, cash and other valuables. Hence, the following uses of the
armored vehicles are hereby strictly prohibited:

To carry passenger or property for a consideration;

To propel stalled vehicles or tow disabled vehicles;

To join in any motor sports events or racing;

To carry or ferry contraband goods; and,

To use in the commission of any offense punishable under the laws.

MhWNH
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CLASS D

G. SERVICE FEE

1. For and in consideration of the services of the SUPPLIER, the PROCURING ENTITY will
pay the SUPPLIER the agreed monthly contract price (bid price) for a 4-wheeler armored
vehicle and for a 6-wheeler armored vehicle, as the case may be, inclusive of VAT.

2. The amount due shall be settled monthly and paid, after receipt of the Statement of
Account, by the Branch/Unit of the PROCURING ENTITY concerned, subject to
withholding tax as required by law via direct credit to SUPPLIER deposit account
maintained with any LBP Branch.

3. It is clearly understood that the 13" month pay, holiday premiums, incentive leave pay,
SSsS, and Philhealth contributions for the crew assigned to the armored vehicles are for the
sole account of the SUPPLIER.

4. The SUPPLIER shall submit to the PROCURING ENTITY a quarterly certification of
remittance of crew’s contributions to the SSS, Pag-ibig and Philhealth.

5. Special services that may be required by the PROCURING ENTITY shall be covered by
special billings to be mutually pre-agreed between the PROCURING ENTITY and the
SUPPLIER. The PROCURING ENTITY reserves the right to increase or reduce, at a given
notice, the scope of the services to be rendered by the SUPPLIER.

6. In case a new law or regulation is promulgated or enacted increasing the Minimum Wage,
Workmen’s Compensation and Allowances of workers including security guards, the rate
shall be adjusted in accordance with the new wage order.

7. Use by the PROCURING ENTITY of armored vehicle with required manpower complement

beyond the regular eight (8) hours of operation shall be billed by the SUPPLIER using the
following formula:

ntfily Co. i
Excess Usage Rate Per Hour = Montnly niract price X 130%

(20.60 x 8 hours)

8. The PROCURING ENTITY may request additional armored vehicle with manpower
complement subject to at least one (1) day advance notice by the PROCURING ENTITY
to the SUPPLIER. For this “On Call” services, service fee per hour shall be One Thousand
Five Hundred Pesos (P1,500.00) for both 4-wheeler and 6-wheeler, respectively. The
minimum service fee shall be equivalent to four (4) hours of service.

9. All service fees specified herein are hereby agreed to be inclusive of VAT and subject to
withholding tax as required by law.

10. The PROCURING ENTITY shall pay for the toll fees and ferry fares of armored vehicle
during official travel.

11. The PROCURING ENTITY also warrants the grant of a FIVE THOUSAND PESOS
(P5,000.00) hazard allowance per guard for every contract year. The SUPPLIER shall
release the hazard allowance, in accordance with the existing policies and guidelines of the
LBP-Personnel Administration Department (PAD), to the guards not earlier than the 15" day
of November and not later than the 20* day of December.
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12. The SUPPLIER expressly agrees to pay the PROCURING ENTITY a fine in the amount as
specified below, for every armored vehicle breakdown (mechanical or electrical or air-con
malfunction) during the term of the contract:

[ 15 Offense { P2,000.00
i 29 Offense { P4,000.00
i
|

[ 39 Offense P6,000.00
I'4* Offense and above P8,000.00
DURATION
1. The Agreement shall be for a term of two (2) years.

2.

The contract may be pre-terminated by the PROCURING ENTITY with a 30-day written
notice to the SUPPLIER of such termination on any of the following grounds:

2.1.

2.2.

2.3.

2.4.

Violation or non-compliance by the SUPPLIER with any of the terms and conditions
of the contract;

Unsatisfactory performance of the duties and responsibilities of the Armored Vehicle
Personnel, or commission of any act by the latter inimical to the interest of the
PROCURING ENTITY;

In case of misrepresentation on material facts and documents during the bidding
and after the award of contract;

Occurrence of accumulated vehicle breakdowns (electrical and mechanical) and/or
air conditioning system malfunctions of more than ten percent (10%) of the total
number of contracted armored vehicles computed per month during the term of the
contract based on reports submitted by LBP Branches to the Physical Security Office;
and,

In case of involvement of any employee of the SUPPLIER in robbery/hold-up of the
serviced Branch.
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Schedule/Location of Escort/Driver Guards Screening:

CLASS D
ANNEX “A”

Ve

NCR LBP Plaza

Region 1 Baguio City

Region 2 Santiago, Isabela
Region 3A & 3B --—--—------ - San Fernando, Pampanga (Main Branch)
Region 4

> For Rizal

> For Cavite -————--————-mmmmmm

» For Laguna ---

> For Quezon Lucena
> For Batangas & Mindoro ------

> For Palawan ——————-————

Region 5 Legaspi

Region 6 tloilo

Region 7 Cebu City

Region 8 Tacloban

Region 9 Zamboanga

Cagayan de Oro
Davao City

Koronadal
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